




 

 

 
RESOLUTION FOR APPOINTMENT OF DIRECTORS AND ELECTION OF OFFICERS 

WHEREAS, Article VII of the Corporation’s Articles of Incorporation stipulates that “No person 
shall be appointed as a director of the Corporation unless that person is also appointed as a member of 
the Board of Trustees of CPS Energy or serves as the General Manager and CEO or Chief Financial 
Officer of CPS Energy; provided that a director whose term on the Board of Trustees of CPS Energy or 
whose employment at CPS Energy concludes before the expiration of the term as a director of the 
Corporation shall also conclude their term as a director of the Corporation”; and 

WHEREAS, on January 14, 2020 the Board of Directors elected a slate of officers to serve the 
Corporation for terms that expire January 31, 2022; and 

WHEREAS, effective May 17, 2021, Mr. Cory Kuchinsky was appointed CPS Energy’s new Chief 
Financial Officer (CFO).  Subsequently, Mr. Kuchinsky was appointed Treasurer on May 24, 2021.  By 
virtue of his position and pursuant to Article 2.2 will be presented to City Council for appointment to the 
Corporation.  Mr. Kuchinsky previously held the position of VP of Strategic Pricing & Enterprise Risk 
Management; and 

WHEREAS, effective June 10, 2021, Ms. Shanna Ramirez was appointed CPS Energy’s new 
Interim Chief Legal & Ethics Officer (CLEO), General Counsel & Board Secretary, and by virtue of her 
position and pursuant to Article 2.2 will be presented to City Council for appointment to the Corporation.  
Ms. Ramirez previously held the position of VP & Chief Integrated Security Officer; and 

WHEREAS, the Corporation’s by-laws call for the election of a president, a vice president, a 
secretary, and an executive director and authorize the board of directors to establish and fill other offices 
that it determines to be necessary; and 

NOW, THEREFORE, BE IT RESOLVED, that the following persons shall serve as officers of the 
Corporation, in positions as identified below, for a term ending January 31, 2022, provided that an officer 
whose term on the Board of Trustees of CPS Energy concludes before the expiration of the term as an 
officer of the corporation shall also conclude his/her term as an officer of the corporation: 

President (1,3) Dr. Willis Mackey  

Vice President (1,3) Janie Gonzalez 

Assistant Vice President (1) Paula Y. Gold-Williams 

Secretary Shanna Ramirez 

Assistant Secretary (2) Shannon R. Albert 

Treasurer (2) Julie Johnson 

Executive Director  Kevin Pollo (4) 

Notes: 

1) Also serves as a Director of the Corporation.  Other Trustees of CPS Energy not specified above also serve as 
Directors of the Corporation. 

2) Serves as an Authorized Financial Officer for Banking & Investing of the Corporation. 
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3) The President and Vice President positions in the Corporation are aligned to be consistent with the Chair and Vice 
Chair positions on the CPS Energy Board. 

4) Mr. Pollo will serve as Executive Director, replacing Mr. Vinson who retired in June 2021. 

 
 

 

  
         Shanna Ramirez, Secretary 
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FINANCIAL AUTHORIZATION AND APPROVALS POLICY 

FOR BANKING AND INVESTING 

(POLICY EFFECTIVE January 31, 2021) 
 

BANKING 

 
Accounts 

The SA Energy Acquisition Public Facility Corporation Officers listed below ("Officers"), or any 
persons appointed to fill those positions in an interim capacity, are authorized to act in the 

name of SA Energy Acquisition Public Facility Corporation (the “PFC”) to establish, maintain 

and close bank and/or trust accounts: 

 

Assistant Vice-President 
Assistant Secretary 

Treasurer 
 

Authority to open or close any bank or trust account at a designated financial institution 
requires the signatures of at least two Officers. 

 
Financial Transactions 

Any two Officers are authorized to sign checks drawn on PFC bank accounts.  In addition, any 

two Officers may authorize and approve other financial transactions, including electronic funds 
transfers (“EFT”) or investment of funds.  EFT’s may be executed verbally with personal 

identification codes, by signed letter or facsimile, or by electronic banking system 
transmission, provided that adequate segregation of system administration functions exists. 

 
Any two Officers may designate other authorized representatives ("Authorized 

Representatives").  An Authorized Representative may authorize and approve financial 
transactions when, and only when, joined by at least one Officer.  A list of Officers and, when 

applicable, Authorized Representatives will be provided to approved financial institutions 

along with specimen signatures.  The Officers and Authorized Representatives who authorize 
and approve a financial transaction are prohibited from executing that transaction. 

 
Collateral 

In the event cash balances exceed levels insured by the Federal Deposit Insurance 
Corporation, the trustee, as defined by Texas Property Code Sec. 111.004(18) and hereinafter 

referred to as “Trustee”, will pledge collateral in accordance with the Texas Public Funds 
Collateral Act and the Trust Indenture dated June 1, 2007 securing Gas Supply Revenue 

Bonds, Series 2007 (“Indenture”).  Currently, Bank of New York Trust Company, N.A. serves 

as Trustee for the PFC.  Two Officers will be required to approve collateral pledges or releases.   
 

INVESTMENT 
 

Investment Authorization 
The above-listed Officers, or any persons appointed to fill those positions in an interim 

capacity, are authorized to act in the name of the PFC to establish, maintain and close 
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investment relationships with the Trustee, investment managers, money market funds, and 
depository institutions for the investment of PFC funds.  The signature of any two Officers will 

be required to open or terminate such investment relationships.  The Treasurer and the 
Assistant Secretary are designated as the PFC’s Investment Officers, and will maintain the 

requisite number of investment training hours as specified in the Texas Public Funds 

Investment Act (“PFIA”). 

Investment Emphasis and Strategy 
Investment of PFC funds will be in accordance with the PFIA, the Trust Indenture, and 

agreement(s) relating to the issuance of any of the PFC’s bonds.  

 
The investment emphasis and strategy describe its objectives based on the following order of 

importance: 
 

1. Understanding of the suitability of the investment to the financial requirements of the 
entity; 

2. Preservation and safety of principal; 
3. Liquidity; 

4. Marketability of the investment if the need arises to liquidate the investment before 

maturity; 
5. Diversification of the investment portfolio; and 

6. Yield 
 

The majority of the PFC’s funds will be invested in a Guaranteed Investment Contract (GIC) 
with J. Aron as the GIC provider.  Goldman Sachs guarantees the obligations of its wholly-

owned subsidiary, J. Aron (the gas supplier). The PFC Bond’s credit ratings reflect the lower 
of the ratings of Goldman Sachs, CPS Energy, and the Royal Bank of Canada (the swap 

counterparty).  Liquid funds (e.g., cash) in the Debt Service Fund, Revenue Fund, and General 

Fund are all currently in approved Government Money Market Funds.  
 

The strategy for investment of PFC’s funds is to ensure timely deposit of all debt service funds 
with the GIC provider.   

 
Emphasis for investment of PFC funds should be placed on safety of principal and liquidity 

followed by emphasis on earning investment income at market rates. 
 

Investment of funds not related to debt service will have a maximum maturity of one year or 

less to ensure adequate operating liquidity in the event early liquidation is required for cash 
flow purposes. 

 
Market values of investments will be attained from sources deemed reliable by industry 

standard, and will be reviewed no less than quarterly.  All eligible securities will be settled on 
a delivery versus payment method. 

 
Other available funds beyond debt service will be timely invested in authorized investments 

to earn market yields, with emphasis on safety and liquidity for operational requirements.       

 
Authorized Investments 

PFC funds may be invested in “Qualified Investments” as defined in the Indenture.  With the 
exception of GICs or Repurchase Agreements, the PFC will own no greater than 10% of the 

outstanding issued amount for any one CUSIP or money market mutual fund.  All investments 
are to be made consistent with this Policy, the Indenture, the PFIA, and other legal 

agreements and federal income tax requirements.  Any two Officers may authorize the Trustee 

July 26 2021 PFC Meeting - REGULAR AGENDA

8



 

           Page 3 of 3 

 

or investment manager to invest funds in said instruments without day-to-day oversight or 
additional authorization by those Officers. 

 
No investment transaction shall be made that would cause the portfolio to be out of 

compliance with this Policy.  The impact that an investment transaction would have on the 
portfolio will be evaluated prior to executing a transaction.  However, it is possible for the 

portfolio to become out of compliance with this Policy due to regulatory changes, etc.  Action 
will be taken to move the portfolio back into compliance within a period of 90 days from the 

date upon which the non-compliance event occurred or was discovered.  Additional time 

periods may be granted in the event temporary market conditions are not seen as favorable 
for taking corrective action. 

 
Standard of Care 

Directors and Officers of the PFC, Authorized Representatives and the Trustee will be required 
to operate under the prudent-person rule, i.e., managing financial transactions, investments 

and diversification of investments “shall be made with judgment and care, under prevailing 
circumstances, that a person of prudence, discretion and intelligence would exercise in the 

management of the person’s own affairs, not for speculation, but for investment, considering 

the probable safety of capital as well as the probable income to be derived.”   
 

Investment Reporting 
Reports of investment activity will be prepared and submitted to the PFC Officers on a 

quarterly basis in accordance with PFIA requirements.  In addition, this Financial Authorization 
and Approvals Policy for Banking and Investing will be reviewed and approved by the Officers 

of the PFC not less than annually, during the fiscal year.  If brokers are engaged in investment 
transactions for the PFC, the Investment Officers will review and approve a list of qualified 

brokers on an annual basis. 
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FINANCIAL AUTHORIZATION AND APPROVALS POLICY FOR BANKING AND 

INVESTING - UPDATE 

PFC POLICY CLARIFICATION 

(reprinted from informational email sent to Board of Directors 1/29/21) 

 

In response to a request by Trustee Kelley at the December 2020 Board meeting, we are providing 

you with clarifying language on the Financial Authorization and Approvals Policy for Banking and 

Investing (“The Policy”), effective January 31, 2021. 
  

To address the request for clarification on the use of the words “Trustee” and “trustee,” we have 

made the following changes within the Policy: 

 

• Defined the word “Trustee” to refer to the PFC’s custodial bank who will pledge collateral in 

accordance with the Texas Public Funds Collateral Act and the Trust Indenture.   

• Added a reference to the Texas Property Section Code as the source of this definition. 

• Identified Bank of New York Trust Company, N.A. as the current Trustee for the PFC. 

• Replaced previous reference to “trustee” or “trustees” with the newly defined “Trustee.” 

• Clarified the Standard of Care section.   
 

We have attached the Texas Property Code and have highlighted the relevant section for your 

convenience. We are also providing copies of both redlined and clean versions of the Policy.    

  

Please do not hesitate to contact us with any additional questions.  We appreciate your continued 

support. 

  

Sincerely, 

 

Loretta Kerner, Interim Director, Board Relations & Chief of Staff to the CEO, on behalf of,  
 

Gary Gold, CPA 

Interim Chief Financial Officer (CFO) & Treasurer  

CPS Energy | 500 McCullough Ave., San Antonio, TX  78215 | MD: CT1501 

Office: 210.353.2523 | Mobile: 210.414.8311 

Email address | gwgold@cpsenergy.com 
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